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Preface

The COVID-19pandemic is far more than a health crisis € it
is affecting societies and economies at their core. While the
impact of the pandemic will vary from country to country, it
will most likely increase poverty and inequalities at a global
scale, making achievement of SDGseven more urgent .

Without urgent socio-economic responses, global suffering
will escalate, jeopardising lives and livelihoods for years to
come. Immediate development responses in this crisis must
be undertaken with an eye to the future . Development
trajectories in the long-term will be affected by the choices
countries make now and the support they receive.

This report sets out the framework for the United NationsE
(UNsE urgent socio-economic support to Yemen in the face
of COVID-19 putting in practice the UN Secretary - General§
Shared responsibility, global solidarity : Responding to the

socio- economic_impacts of COVID-19 report . It is one of

three critical and complementary components of the UNB
efforts to save lives, protect people, and rebuild better &

alongside the Yemen Humanitarian Response (HRP)and the

World Health Organisation -led (WHO) emergency health

response.

The country -level focus is on the here and now with a
timeframe of 12é 18 months as an immediate development
offer. The Framework will be implemented by UN Country
Team, under the leadership of the UN
Resident/Humanitarian  Coordinator and with the technical
leadership of UNDP. It is designed to deliver support to
Yemen across five pillars of action and mobilises the full
capacity of the UN Agencies, Funds, and Programmes to
support authorities to develop COVID-19 public health
preparedness and response plans.

Yemen remains the world § worst humanitarian crisis with
the risk of deteriorating even further as the conflict
continues to take a heavy toll on the population . The
combined effects of ongoing fighting, access restrictions,
insufficient imports of vital goods, a serious economic crisis,
and the COVID-19 impact are pushing the country to the
brink of famine. YemenBE humanitarian response is severely
underfunded, forcing the UN and other humanitarian actors
to scale back or shutter live-saving activities .

The substantive narrative presented in this report is simple,
but urgent :

A Protect the health system during the COVID-19crisis .


https://unsdg.un.org/resources/shared-responsibility-global-solidarity-responding-socio-economic-impacts-covid-19

A Protect people through social protection and
basic services.

A Protect jobs, small and medium -sized
enterprises, and the vulnerable workers in
the informal sector through economic
recovery .

A Help guide the necessary surge in fiscal and
financial stimuli to make the macroeconomic
framework work for the most wvulnerable
while fostering sustainable development and
strengthening  multilateral and regional
responses.

A Promote social cohesion, build trust through
social dialogue and political engagement,
and invest in community -led resilience and
response systems.

These five streams are connected by a strong

environmental sustainability = and gender
imperative to build back both better and
greener.

Under the leadership of the UN Resident
Coordinator, the UNE support is integrated &
connecting cross- sectoral analysis and
responses while  simultaneously  building

continuity between immediate measures and
longer -term recovery .

Beyond its own expertise and resources, the
UN can use its significant reach to help
mobilise the vast network of partnerships
required for a whole-of-society, whole -of-
world response.

Of great significance is the strong partnership
the UN has with the World Bank. This is of
particular importance in the areas of impact
assessments and analysis, financing and
resource - mobilisation , policy advocacy on
urgent macroeconomic measures to provide
relief, especially for the poorest and conflict -
affected population in Yemen.

The UN also works together with civil society
organisations , women § groups, and volunteer

groups € many of whom are facing their own
set of challenges. Working to address their
specific  fragility, many often play an
indispensable leadership role in the response é
specifically in reaching out to vulnerable
groups and accessing remote locations and can
amplify UN responses.

The UN in Yemen has established close
relations with the private sector which & within
a whole - of-society approach e are
instrumental for the economic recovery toward
sustainable development .

The Yemen Socio-Economic Framework for
Yemen makes an urgent call for collective
action . Together we must continue to support
Yemenis by protecting aid, assist in access to
other sources of financing, promote policies
adapted to YemenB context, and prioritise
partnerships at every level.

As we continue to fight the worst health,
economic, and social crises in Yemen, now is
the time to step up our collective efforts to
address all of them and set our sights on a
peaceful, fair, inclusive, and sustainable future
in a post- COVID and post-conflict Yemen.

Auke Lootsma
Resident and Humanitarian Coordinator, a.i.
UN Yemen

A Strategic Framework for an Immediate Socio-Economic Response to COVID-19 in Yemen




Foreword

The UNDP Country Office in Yemen produced the
Framework for the UN Socio-Economic Response to
COVID-19in Yemen. The report responds to UN Secretary -
GeneralB call to action in his Shared responsibility, global
solidarity : Responding to the socio-economic impacts of
COVID-19report aswell asthe UN Global Framework for an
immediate response to COVID-19

The Framework is one of three critical components of the
UNE efforts to save lives, protect people, and rebuild better .
It is envisioned to be implemented in conjunction with the
health response € led by the World Health Organisation
(WHO) é and the humanitarian response, as detailed in the
Yemen Humanitarian Response Plan (YHRP)

The report is organised in into three parts:

A ldentifying a crisis within crisis, considering Yemeng
context, and providing a socio-economic impact analysis.

A Describing the five strategic pillars derived from the
global framework and adapted to the situation in Yemen.

A Bridging the first two parts and describing the
organisational  challenges related to coordination,
ownership, funding, and prioritisation

The data and analysis captured by the Framework do not
reflect the full impact of the COVID-19 crisis. However,
given the magnitude and significance of the shock, data, and
analysis are referenced when available to add detail and
context to the report .


https://unsdg.un.org/resources/shared-responsibility-global-solidarity-responding-socio-economic-impacts-covid-19
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Executive

Summary

YemenB COVID-19 epidemic represents a crisis within a
crisis, with  potentially  catastrophic effects on the
population . It must be a wake-up call for donors, as well as
domestic political actors, to develop more sustainable and
cooperative  solutions that can prevent the country §
collapse.

Assessment

The country has been hit hard by the COVID-19pandemic at
a time when its population and institutions have been
massively weakened by a complex conflict and a succession
of health shocks and natural disasters, creating one of the
largest humanitarian crises in the world .

Besides the direct and indirect effects of the pandemic, the
global crisis has produced two other massive shocks: a
collapse in humanitarian support and a sharp deterioration

of fiscal and external accounts. Both severely threaten the
availability of food, fuel, and other necessities and further
weaken the ability of the authorities to deliver basic
services.

In Yemen, COVID-19 poses unique public health risks that
could lead to a catastrophic situation where no one is safe
and the most vulnerable will be the hardest hit. Based upon
Imperial College model projections, the World Health
Organisation (WHO) predicts that with no mitigation
measures used in the "Most Likely Scenario”, nearly 86% of
the population will become infected with COVID-19
resulting in more than 400,000 hospitalisations and over
60,000 deaths.

Furthermore, it is very possible that COVID-19 may have a

devastating impact in Yemen because:

A The ongoing conflict has decimated an already very weak
health system and a massive outbreak is certain to rapidly
overwhelm hospitals and other health facilities, further
reducing their ability to treat other chronic and
communicable diseases.

A Malnutrition is rampant and people's vulnerability has
become further affected by multiple infectious disease
outbreaks .

A Social distancing and good hygiene are made difficult in
some areas, such as Internally Displaced People (IDP)
camps and areas with minimal accessto clean water .

A The virus creates new impediments that will affect the
delivery of urgently needed goods and services.



In addition to COVID-198 damaging health
impacts, it is already evident that Yemen is
experiencing a severe economic downturn
from its direct and indirect effects. The
International Monetary Fund (IMF) estimates
that the 2020 economic activity will contract

by at least 3% €& down from a previously
anticipated positive, but low, growth rate.

The downward pressures come from internal
and external sources. First, the economy is
depressed by lower domestic supply and
demand resulting from containment measures.
Second, it is also badly hit by indirect external
macro shocks that are associated with the
global aspects of the COVID-19 crisis. These
have been caused by two main issues:

A The decline in international oil prices has
sharply reduced oil revenues €& the
government § main revenue source € leading
to an additional fiscal deficit and making

salary payments more difficult .

A Foreign exchange inflows have been severely
affected by a predicted decline in
remittances, placing additional burden on
YemenB already limited foreign exchange,
risking further devaluation and rising food
prices.

In 2020, despite the continued conflict and
ongoing crises, there was also a sharp drop of
humanitarian support for Yemen. The
decreasing support may be partly attributed to
budget constraints in a world impacted by
COVID-19 and € in the Gulf Cooperation
Council (GCC) countries €& a significant
decrease in oil revenues. It may also be
reflective of donor fatigue after five years of

very large Humanitarian Response Plans. This

drop comes with increasingly louder donor
demands to shift efforts toward a more
sustainable approach to support YemenB

recovery even though substantial security and
political challenges remain .




